
The Global Impact Investing 
Network (GIIN) published 
the ninth edition of its 

Annual Impact Investor Survey last 
month, viewed by most investors as 
the most comprehensive overview 
of the current global impact 
investing market.

Comprising data and insights from 
266 of the world’s leading impact 
investors, the report provides in-
depth analysis of market activity and 
trends, covering topics such as: capital 
allocations by sector, geography, and 
instrument, indicators of market 
growth, industry challenges, impact 
measurement and management, 
financial and impact performance, and 
more. Additionally, this year’s report 
provides new data on key market 
topics, including human resources; 
diversity, equity and inclusion; and the 
role of government and policy.

Amit Bouri, CEO and co-founder 
of the GIIN, says, “Global challenges 
like entrenched inequality and 
climate change require large-scale, 
urgent action, and impact investors 
are stepping up to help fuel positive 
progress. They are accounting for 
considerations that have long been 
ignored in the financial sector – the 
impact of investments and businesses 
on people and the planet.” 

He adds, “Our research shows 

that the growth of impact investing 
has largely been fuelled by client 
demand, which demonstrates the 
powerful potential for people to 
influence positive change in the 
financial system.”

Sapna Shah, Managing Director at 
the GIIN, states, “This year’s Annual 
Impact Investor Survey shows our 
industry is increasingly sophisticated. 
We are starting to overcome challenges 
that used to stop conversations before 
they started, such as the misperception 
that financial trade-offs are necessary 
across all impact investment strategies. 
Fully one-third of survey respondents 
are motivated to make impact 
investments because of – not in spite 
of – their financial return potential. 
This shows investors increasingly see 
alignment between business objectives 
and transformative impact.”

Some key findings from this 
year’s survey report include:
• The impact investing industry 

is diverse. Survey respondents 
represent a variety of investor 
types, including fund managers, 
foundations, banks, development 
finance institutions, family offices, 
pension funds, and others. A 
majority of the investors are 
headquartered in developed 
markets; assets are allocated 
globally, with about half invested 

in emerging markets. Respondents 
also allocate across a variety of 
sectors, with the greatest share 
allocated to energy (15%), 
microfinance (13%) and other 
financial services (11%).

• The impact investing market 
continues to grow and mature. 
Collectively, respondents manage 
$239bn in impact investing assets 
(nearly half of the total impact 
investing market, as measured 
by AUM). A subset of 80 
investors that contributed to the 
Annual Survey, both four years ago 
and this year, grew their assets at 
a compound annual growth rate 
of nearly 17% – a signal that the 
market is not only growing through 
new investors entering the market, 
but also due to increasing assets 
under management from those 
already in the market.

• Impact measurement and 
management (IMM) is 
central to investors’ goals and 
practices. Respondents nearly 
universally measure and manage 
their impact, typically using a mix of 
qualitative information, proprietary 
metrics, and metrics aligned to IRIS 
or other standard frameworks. 
More than 60% of investors track 
their investment performance to 
the United Nations’ Sustainable 

Development Goals, driven by a 
desire to integrate into  
a global development agenda.

• Impact investors report 
performance in line with both 
financial and impact expectations.  
A clear majority of respondents 
indicated that their investments 
have met or exceeded their 
expectations for impact (98%) 
and financial (91%) performance. 
Respondents also reported their 
average gross realised returns since 
inception. The distribution of 
returns data suggests that fund and 
investment selection is key.

• Impact investors indicate a strong 
commitment to developing the 
industry. Investors largely recognise 
their role in contributing to broader 
field-building efforts and industry 
development. For example, over 
80% of respondents indicated 
contributing toward the various 
actions recommended in the 
GIIN’s Roadmap for the Future 
of Impact Investing. Respondents 
further view the impact investing 
industry as playing a key role in 
driving broader shifts in investment 
practice by changing mindsets 
about the fundamental purpose of 
finance in society and promoting 
diversity, equity and inclusion 
through their policies and practices.

John Maynard Keynes wrote, “Worldly 
wisdom teaches that it is better for reputation 
to fail conventionally than to succeed 

unconventionally.” The profound wisdom of Keynes’s 
statement reaches into every nook and cranny of the 
investment world. Slavishly following conventional 
wisdom proves unwise, as the frequently trod path 
often leads to disappointment. Taking a well-
considered unconventional approach generally 
proves sensible, as the less-travelled route provides 
greater opportunity for success. 

As investment managers with many years’ 
experience, we often feel that we are conflicted with 
our investors. What we mean by this is that when 
we are enthusiastic and excited about opportunities 
because the stock market is cheap, our investors 
are nervous and skittish, and in contrast when 
the market is rising, our investors are ecstatic and 
optimistic while we are cautious and nervous. Our 
experience has taught us that bull markets eventually 
do bring volatility and risk, while bear markets bring 
opportunity. Rather than being caught up in the 
moment, we have found that we need to be focused 
on what the future may bring for the companies we 
own. Our approach is to understand what the true 
value of each of the companies we own is, while not 
allowing the market to determine our investment 
decisions. Our philosophy is to buy quality 
businesses and hold them for the long term.

Because of this perspective, we often find it 
difficult to understand why long-term investors get 
so concerned when the market is down like it was in 
December 2018. From our perspective as long-term 
investors, short-term price volatility seems totally 
irrelevant. Why? The answer is simple: if we do not 
intend to sell our stocks today, or for that matter 
for many years to come, why should we worry 
about what the prices of the stocks are at present? 

Nevertheless, a 
falling stock market 
causes a significant 
amount of investor 
angst, which 
often leads to bad 
decisions being 
made. Furthermore, 
this worry seems 

irrelevant to us when the stocks we own continue 
to grow earnings and dividends. People tend to be 
overly concerned about the performance of their 
portfolios based solely on the quoted share price, 
even when the underlying businesses in their 
portfolios are performing well. 

The question we are often asked is: What makes a 
company one of quality? One of the first definitions 
we use relates to Warren Buffett’s concept of an 
‘economic moat’. This refers to a long-term durable 
competitive advantage that allows a company to 

earn higher profits over time even when faced with 
economic downturns or competition. At Platinum 
Portfolios we aim to identify good quality stocks 
trading at reasonable prices. We look for businesses 
that are capable of compounding value for many 
years into the future. We believe that by buying 
these superior, quality businesses at below our fair 
value price, it gives us a margin of safety and a 
good chance of achieving superior returns in the 
long term.

So, when clients ask us what we think is going 
to happen to the stock market next week or next 
year, we can only comment that it will continue to 
fluctuate as it always has. But we need to keep in 
mind that it is in truth a market of stocks and not 
a stock market – as not all stocks in the market are 
the same. It is for that reason important to consider 
how well the companies in your portfolio are doing 
before worrying about the quoted price.
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